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Reason For This Transmittal

[  ]  State Law Change
[X]  Federal Law or Regulation 
      Change 
[  ]  Court Order or Settlement 
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[  ]  Clarification Requested by 
      one or More Counties 
[  ]  Initiated by CDSS 

ALL-COUNTY LETTER:  03-32 

TO: ALL COUNTY WELFARE DIRECTORS
ALL IHSS PROGRAM MANAGERS 

SUBJECT: 2002 FEDERAL POVERTY LEVEL FOR THE AGED AND 
DISABLED FEDERAL POVERTY LEVEL (A&D FPL) PROGRAM 

 FOR COUPLES

REFERENCE: Department of Health Services (DHS) All-County Welfare Directors 
Letter (ACWDL) 02-24, April 30, 2002; 
ACWDL 02-24E, June 10, 2002; 
California Department of Social Services (CDSS) All-County
Letter (ACL) No. 02-11, January 25, 2002; 
County Fiscal Letter (CFL) 01/02-50, March 19, 2002. 

The purpose of this ACL is to follow up on a DHS erratum to ACWDL 02-24 that informs 
counties of the 2002 effective Income Standard for the retro period of April 1, 2002 to 
March 31, 2003.  The 2002 effective Income Standard has an effect on the Personal Care
Services Program (PCSP) for couples who attain eligibility for PCSP through their eligibility 
for Medi-Cal under the DHS A&D FPL program for this period.  (We regret any confusion 
that the delay in issuing this ACL may cause.)  You can expect a follow up ACL that will 
address the income standard for couples 2003. 

The DHS provided instructions to county Medi-Cal staff on the A&D FPL effective Income 
Standard for couples in ACWDL 02-24 (see Attachment 1).  The erratum (ACWDL 02-24E) 
clarified those instructions (see Attachment 2). 

2002 EFFECTIVE INCOME LIMIT INCREASE FOR COUPLES 

Section 14005.40(c)(1) of the Welfare & Institutions Code requires that the A&D FPL 
couple’s income standard be no less than the Supplemental Security Income/State 
Supplemental Payment (SSI/SSP) payment level for a couple.  The SSI/SSP payment level 
for an aged or disabled couple living in their own home is $1,332.  Effective 
January 1, 2002, the A&D FPL effective Income Standard for couples is $1,332. 



INSTRUCTIONS FOR COMPLETING THE MEDI-CAL “AGED & DISABLED FEDERAL
POVERTY LEVEL PROGRAM FINANCIAL ELIGIBILITY FORM” (MC 176) 

An MC 176 is included for reference as Attachment 3.  The MC 176 may be filled out by 
county In-Home Supportive Services (IHSS) workers and provides for the entry of the 
couple disregard on Line 16 and 100% of the FPL amount on Line 21.  The implementation
of this form as it relates to determining share-of-cost for IHSS/PCSP is properly reported to 
the time study codes 1034.  Because the SSI/SSP payment level for couples exceeds the 
statutory couple disregard amount plus 100% of the FPL amount, the couple SSI/SSP 
payment level must be allocated on the form. Completion of the MC 176 for the purposes of 
determining Medi-Cal eligibility, are properly reported to Program Code 215 (refer to 
CFL 01/02-50). 

For the months of January, February, and March, 2002, the FPL for couples was $968.  This 
leaves an income disregard amount of $364.  The $364 is to be entered on Line 16 and an 
FPL amount of $968 is to be entered on Line 21.  This results in a total sum of $1332.

Effective April 2002 and until further change, an income disregard amount of $337 is to be 
entered on Line 16 with a FPL amount of $995 to be entered on Line 21.  Again, this results 
in a total sum of $1332.

SPECIAL PRE-AUTHORIZATION TRANSACTION INSTRUCTIONS

A&D FPL couple instructions were not available as of January 1, 2002.  As a result, couples 
may have paid more for services in the IHSS/PCSP program than was required.  An 
Adjustment Transaction, Type “C” and Reason “O2” on the Case Management, Information 
and Payrolling System (CMIPS) Special Pre-Authorized Transactions screen may be used 
to reimburse these recipients that overpaid for services.  The CMIPS User’s Manual, 
Section XI, IHSS Special Pre-Authorized Transactions, SOC 312, and page XI-A-1 through 
page XI-B-10 provide instructions on this process. 

The effective Income Standard for couples was previously $1278 as of April 1, 2001 and, as 
discussed, increased to $1332.  This $54 increase in the effective Income Standard allows
couples who had income just above the previous effective Income Standard to be eligible 
for the A&D FPL program.  Cases where the effective income is just below and above the 
current effective Income Standard, need to be reviewed for any changes to program 
eligibility.

EFFECTS OF THE RETIREMENT SURVIVORS AND DISABILITY INSURANCE (RSDI)
JANUARY 1, 2002, COST OF LIVING ADJUSTMENT (COLA) 

Counties are reminded not to apply the 2002 RSDI COLA when evaluating cases for 
A&D FPL eligibility between January 1, 2002 and April 1, 2002.  After April 1, 2002, the 
2002 RSDI COLA can be applied.  (See ACL 02-11 and Welfare & Institution Code 
14005.40(f)).
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MEDI-CAL A&D FPL PROGRAM, INFORMATION NOTICE 

The attached information notice (Attachment 4/4B) must be mailed to all newly eligible 
couples.

If there are any questions regarding the changes, please contact Alan Stolmack, Chief, 
Adult Programs Branch at (916) 229-4582. 

Sincerely,

Original Signed By 
Donna L. Mandelstam on 6/27/03 

DONNA L. MANDELSTAM 
Deputy Director 
Disability and Adult Programs Division 

Attachments












